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The Motor Vehicle Accident Indemnification Corporation (MVAIC) was created 58 years ago by the New
York State Legislature to meet the needs of those New York State residents without automobile insurance,
who were injured in an accident caused by an uninsured or unidentified automobile. The insurance
companies selling automobile insurance in New York State fund MVAIC in order to provide this public
service. The Corporation’s fund was created to provide compensation for bodily injury and no fault benefits
to these innocent victims who qualify for these benefits under the law.
I am pleased to report that MVAIC continues to meet the claim needs of New York State residents and the
Corporation is prepared to carry out its civic and fiduciary responsibilities in 2018.

2017 Activity
For 2017, MVAIC took care of the claims of 1,612 residents and paid a total of both Tort and No Fault
claims in the amount of $17.4 Million compared to 2016, when MVAIC handled 1,760 claims and paid a
total of $17.2 Million.
In 2017, the number of Notices of Intent (to make a claim) received was 21,252. The number of notices
declined was 20,529; the number of notices qualified was 723 and the total number of claims pending
qualification review for the year of 2017 and prior is 2,157. The Corporation closed with a year-end surplus
of $0.1 Million.
The Board of MVAIC and the MVAIC employees are proud of the public service that is provided to New
York State residents in need. The Corporation’s improvements in technology, our website and staff
education and training have all contributed to the quality and efficiency of the service MVAIC provides to
New York State residents in need when no other automobile insurance options are available to them.

Margaret G. Palermo
Chair
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MVAIC
NATURE OF BUSINESS

HISTORY OF THE CORPORATION
Motor Vehicle Accident Indemnification Corporation (MVAIC) was created by the 1958 Legislature
by enactment of Article 17-A (now Article 52) of the New York State Insurance Law to provide
compensation for injuries to persons who, through no fault of their own, were involved in accidents
with hit-and-run drivers, operators of stolen vehicles or uninsured motorists.
This law became effective on January 1, 1959. MVAIC operates as a non-profit Corporation and, as
provided in the New York Insurance Law, is exempt from all taxes imposed by the State of New
York or other political subdivisions except those levied on real property.

NO FAULT
As a result of the enactment of Section 5221 of the Insurance Law, effective December 1, 1977, the
corporation also became involved in the payment of no-fault, first-party benefits as of that date. It
should be noted that the Corporation must provide for the payment of such first-party benefits only
to qualified persons who have complied with all the applicable requirements of Article 52 of the
Insurance Law. Amendment 19 to Regulation 68, effective September 1, 1985, permits MVAIC to
arbitrate no-fault cases thus eliminating the necessity of commencing Declaratory Judgment
Actions in unresolved coverage questions.
Qualified claimants (persons who are residents of the State of New York or of another state that
has a similar program, and who do not own automobiles or are not resident relatives of a household
where there in an insured vehicle) receive maximum benefits under the no-fault law.

NEW REGULATION 68
Effective April 2002 Regulation 68 was amended as follows:



Time Frame to file a claim with MVAIC is 30 days from 90 days
Time frame for health providers to submit medical bills has been reduced from 180 days to 45
days from day of service.

WRONGFUL DEATH STATUTE
Chapter 665 of the Laws of 1979 increased MVAIC’s coverage in death actions from the former
10,000/20,000 limits to 50,000/100,000 limits.

RECODIFICATION OF ARTICLE 17-A (MVAIC LAW)
Bills amending the Insurance Law effectuating the substitution of Article 52 for the old Article 17-A
were passed in both the Senate and Assembly, signed b the Governor and became law effective
September 1, 1982.
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LEGISLATIVE AMENDMENT
Effective July 22, 1989, Section 5208 (a)(1) was amended by the legislature and the bill signed by
the Governor. This amendment extended the time from 90 to 180 days within which a claimant
must file his/her affidavit of “intention to make claim” with this Corporation, only if there is an
identified defendant. The 90 day time limit is still applicable to hit and run cases. Further, if the
claim was originally against an insured person whose insurance carrier has denied the claim, then
the affidavit must be filed within 180 days after the receipt of said disclaimer or denial .
In June 1995, the New York State Legislature amended Section 1 Paragraph 1 of subsection (f) of
Section 3420 of the Insurance Law to increase the New York financial responsibility limits from
$10,000 per person, $20,000 per accident to $25,000 per person and $50,000 per accident. These
limits are equally applicable to uninsured claims submitted to MVAIC. This law took effect January
1, 1996.

New Legislations Enacted
The New Legislation enacted in 1999 effective March 1, 2000. Self-Insured 5014 A (Chapter 511
Laws of 1999) this new law increased the Self-Insured assessment per vehicle from $1.50 to $3.50.
The DMVB will continue to handle the self-insured fees as previously done.
New Regulation 68 (No Fault)-Repeal February 1, 2000; for accidents on or after February 1, 2000.
The major provisions are:








Notice of PIP claim must be made in 30 days rather than 90 days
Health Service providers must present their bill to the insurance carrier and/or MVAIC within
45 days after the date of treatment rather than 180 days in current regulations.
The new regulation authorizes PIP insurers to do an Examination Under Oath (EUO) of PIP
claimant.
Wage Loss Claims-must actually be made within 90 days from the date of accident instead of no
requirement
The arbitration rules have been changed with the AAA, now being responsible for
administrating all conciliation and administration. Previously, the Insurance Department
handled conciliation and more administration including medical fee schedule.
Also effective February 1, 2000 the monthly interest penalty rate is 2% simple instead of 2%
monthly compounded.
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SOURCE OF FUNDS
The Corporation is funded through levies on insurance companies transacting automobile liability
insurance in the State of New York in accordance with Section 5207 of the Insurance Law.
Other sources of funds include fees collected from self-insurers by the New York State Department
of Motor Vehicles under Sections 316 and 370-4 of the Vehicle and Traffic Law, investment income
and subrogation recoveries.

INTERNAL ORGANIZATION
MVAIC is composed of the following units:


Core Support Unit — The Core Support Unit enters all notices and bills received into the
claim system.



Qualification Unit — The Qualification unit determines whether a claimant is qualified
under Article 52 to present their claim to MVAIC. This unit creates and processes all claims
submitted to MVAIC. If an Event qualifies, the processor forwards the files to the managers
of the No Fault and Tort Departments.



Tort Unit — This unit processes all liability claims. The maximum recovery for injury to one
person is $25,000 and the maximum recovery for injury to two or more persons as the result
of one accident is $50,000. In case of death the applicable coverage is $50,000/100,000.



No Fault Unit — This unit processes all No Fault claims. If you are injured as the result of a
motor vehicle accident involving a financially irresponsible motorist and you have complied
with certain statutory requirements, MVAIC will pay you up to $50,000 for your reasonable
and necessary hospital and doctor's bills. The No Fault unit processes these claims.



Recovery Unit — The Recovery unit pursues recovery efforts.



Legal Unit — Law Office of Jaime E. Gangemi, in-house attorney staff, handle all Tort suits



Accounting Department — Provides ongoing fiscal management services to the organization.



Special Investigation Unit — Provides in-house investigation services for questionable
claims.
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Assessment/Surplus
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Independent Auditor’s Report
The Board of Directors
Motor Vehicle Accident Indemnification Corporation
We have audited the accompanying financial statements of Motor Vehicle Accident Indemnification
Corporation (the “Corporation”), which comprise the statements of financial position as of
December 31, 2017 and 2016, and the related statements of activities and cash flows for the years
then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Motor Vehicle Accident Indemnification Corporation as of December 31, 2017 and
2016, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of
the international BDO network of independent member firms.
BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Other Matters
Supplementary Information
Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedules of general and administrative expenses are presented for purposes
of additional analysis and are not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audits of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the information is fairly stated in all material respects
in relation to the financial statements as a whole.

May 18, 2018
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Motor Vehicle Accident Indemnification Corporation
Statements of Financial Position

December 31,

2017

2016

$ 4,530,849
67,828,933
214,848
272,638
417,403
2,039,874

$ 5,049,277
66,966,700
204,279
248,437
372,288
2,093,389

$75,304,545

$74,934,370

$
228,526
51,163,229
13,880,573
7,389,757
2,056,468
441,394

$

Assets
Cash and cash equivalents
Fixed maturities, at fair value
Assessment receivable
Accrued interest receivable
Prepaid expenses and other assets
Fixed assets, net
Total Assets
Liabilities and Net Assets
Liabilities:
Deferred assessment income
Reserve for loss and allocated loss adjustment expenses
Reserve for unallocated loss adjustment expenses
Accrued pension and postretirement benefits
Deferred rent and tenant allowance
Other liabilities
Total Liabilities

10,948
48,593,093
13,180,573
6,695,816
2,125,452
290,462

75,159,947

70,896,344

144,598

4,038,026

$75,304,545

$74,934,370

Commitments and Contingencies (Notes 7, 8, and 9)
Net Assets – Unrestricted
Total Liabilities and Net Assets

See accompanying notes to financial statements.
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Motor Vehicle Accident Indemnification Corporation
Statements of Activities

Year ended December 31,

2017

2016

$30,273,056
971,898

$30,230,005
633,803

31,244,954

30,863,808

16,250,072
5,310,076

16,204,295
5,201,919

2,570,135

2,744,648

24,130,283

24,150,862

6,148,262
800,408
1,088,204
1,644,679
700,000

5,531,438
788,836
1,051,211
1,488,962
200,000

Total General and Administrative Expenses

10,381,553

9,060,447

Total Expenses

34,511,836

33,211,309

Change in Net Assets Before Change in Pension and
Postretirement Benefit Obligation

(3,266,882)

(2,347,501)

(626,546)

(1,131,618)

(3,893,428)

(3,479,119)

4,038,026

7,517,145

144,598

$ 4,038,026

Income:
Assessment income
Net investment income
Total Income
Expenses:
Losses paid (net of $1,123,988 and $1,074,861 of
subrogation recoveries in 2017 and 2016, respectively)
Allocated loss adjustment expenses paid
Change in reserves for losses and allocated loss adjustment
expenses
Losses and Allocated Loss Adjustment Expenses
Incurred
General and administrative expenses:
Salaries and fringe benefits
Occupancy
Professional fees
Other administrative expenses
Change in unallocated loss adjustment expense

Change in Pension and Postretirement Benefit Obligation
Change in Unrestricted Net Assets
Net Assets - Unrestricted, Beginning of Year
Net Assets - Unrestricted, End of Year

$

See accompanying notes to financial statements.
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Motor Vehicle Accident Indemnification Corporation
Statements of Cash Flows

Year ended December 31,

2017

Cash Flows From Operating Activities:
Change in unrestricted net assets
Adjustments to reconcile change in unrestricted net assets
to net cash provided by operating activities:
Change in pension and postretirement unfunded benefit
obligation
Depreciation and amortization
Net realized investment (gain) loss
Net unrealized investment (gain) loss
Amortization of bond premium and discount, net
(Increase) decrease in assets:
Assessment receivable
Accrued interest receivable
Prepaid expenses and other assets
Increase (decrease) in liabilities:
Deferred assessment income
Reserve for loss and allocated loss adjustment
expenses
Reserve for unallocated loss adjustment expense
Accrued pension and postretirement benefits
Deferred rent and tenant allowance
Other liabilities
Net Cash Provided By Operating Activities
Cash Flows From Investing Activities:
Proceeds from bonds sold or matured
Cost of bonds purchased
Fixed assets purchased
Net Cash Used In Investing Activities
Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

$ (3,893,428)

626,546
314,863
(387)
70,679
114,218

2016
$ (3,479,119)

1,131,618
282,233
26,054
193,279
179,204

(10,570)
(24,201)
(45,115)

(35,455)
(57,424)
(111,789)

217,578

(17,617)

2,570,135
700,000
67,395
(68,984)
150,932
789,661

2,744,648
200,000
(283,276)
(68,985)
(133,264)
570,107

9,352,766
(10,399,507)
(261,348)

24,589,786
(36,039,676)
(39,138)

(1,308,089)

(11,489,028)

(518,428)

(10,918,921)

5,049,277

15,968,198

$ 4,530,849

$ 5,049,277

See accompanying notes to financial statements.
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Motor Vehicle Accident Indemnification Corporation
Notes to Financial Statements

1. Nature of Business
The Motor Vehicle Accident Indemnification Corporation (the “Corporation”), which began business
on January 1, 1959, operates as a not-for-profit corporation. The Corporation was established to
pay certain claims of innocent victims of New York motor vehicle accidents caused by uninsured
motorists occurring on and after January 1, 1959. Since December 1, 1997, the Corporation also
pays no-fault benefits technically referred to as Personal Injury Protection (“PIP”).
In June 1995, the New York State Legislature amended Section 1, Paragraph 1, of subsection (F) of
Section 3420 of the Insurance Law to increase the New York Financial Responsibility limits from
$10,000 per person and $20,000 per accident to $25,000 per person and $50,000 per accident,
respectively. These limits are equally applicable to uninsured claims submitted to the Corporation.
This law was effective for accidents occurring after January 1, 1996.
Every insurer authorized to write liability insurance in New York in connection with motor vehicles,
as a condition precedent thereto, is required to be a member of the Corporation. Each member’s
total assessment for the year is determined by the Board of Directors of the Corporation and is based
upon the member’s net written automobile premium in New York State for the year two years prior
to the assessment year (i.e., 2017 assessments are based on 2015 premiums written).

2. Summary of Significant Accounting Policies
(a)

Basis of Presentation

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and conform to accounting principles generally accepted in the United States of America (“U.S.
GAAP”), as applicable to not-for-profit organizations. In the statement of financial position, assets
and liabilities are presented in order of liquidity or conversion to cash and their maturity resulting
in the use of cash, respectively.
The classification of a not-for-profit organization’s net assets and its support, revenue and expenses
is based on the existence or absence of donor-imposed restrictions. It requires that the amounts of
each of three classes of net assets, permanently restricted, temporarily restricted, and
unrestricted, be displayed in a statement of financial position and that the amounts of change in
each of those classes of net assets be displayed in a statement of activities.
These classes are defined as follows:
(i)

Permanently Restricted - Net assets resulting from contributions and other inflows of assets
whose use by the Corporation is limited by donor-imposed stipulations that neither expire by
passage of time nor can be fulfilled or otherwise removed by actions of the Corporation.

(ii)

Temporarily Restricted - Net assets resulting from contributions and other inflows of assets
whose use by the Corporation is limited by donor-imposed stipulations that either expire by
passage of time or can be fulfilled and removed by actions of the Corporation pursuant to
those stipulations. When such stipulations end or are fulfilled, such temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities.

(iii)

Unrestricted - The part of net assets that is neither permanently nor temporarily restricted
by donor-imposed stipulations.
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Motor Vehicle Accident Indemnification Corporation
Notes to Financial Statements

(b)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during
the reported period. Actual results could differ significantly from those estimates.
(c)

Cash and Cash Equivalents

The Corporation considers all short-term investments with a maturity date at purchase of three
months or less to be cash equivalents, which principally consist of commercial paper.
(d)

Investments

The Corporation accounts for investments in accordance with Financial Accounting Standards Board
(“FASB”) Accounting Standards Codification (“ASC”) Topic 320, “Investments - Debt and Equity
Securities.” The Company has classified its investments in fixed maturity securities, preferred stock,
and common stock as available-for-sale and, accordingly, they are carried at fair value. The fair
value of investments in fixed maturities and equity securities are based on quoted market prices.
Unrealized gains and losses are reported as a component of net investment income in the statements
of activities. If it is determined that a decline in fair value is other than temporary, the cost basis
is written down and a realized loss is recognized through the statements of operations.
Short-term investments consist principally of money market instruments and are carried at cost,
which approximates their fair value.
Investment purchases and sales are recorded on the trade date. Realized investment gains or losses
on the sale of investments are determined on the specific identification method. The amortization
of premium and accretion of discount for fixed maturity securities is computed utilizing the interest
method. The effective yield utilized in the interest method is adjusted when sufficient information
exists to estimate the probability and timing of prepayments. Net investment income, consisting of
interest, net of investment expense, is recognized when earned. Fair values of investments are
based on quoted market prices.
Other-Than-Temporary Impairment: The Corporation has a process in place to identify securities
that could potentially have an impairment that is other than temporary. This process involves
monitoring market events that could impact issuers’ credit ratings, business climate, management
changes, litigation and government actions, and other similar factors. This process also involves
monitoring late payments, downgrades by rating agencies, key financial ratios, financial statements,
revenue forecasts and cash flow projections as indicators of credit issues.
The Corporation considers relevant facts and circumstances in evaluating whether the impairment
of a security is other than temporary. Relevant facts and circumstances considered include (1) the
length of time the fair value has been below cost; (2) the financial position of the issuer including
the current and future impact of any specific events; and (3) whether it is more likely than not that
the Corporation will not be required to hold the security until maturity or until it recovers in value.
Other-than-temporary impairments of investments are recognized as a component of net investment
income included in the statements of activities.
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Motor Vehicle Accident Indemnification Corporation
Notes to Financial Statements

Valuation of Investments: Financial instruments are carried at fair value in accordance with ASC
820, “Fair Value Measurement”. ASC 820 defines fair value as the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date in a principal or most advantageous market. Fair value is a market-based
measurement that is determined based on inputs, which refer broadly to assumptions that market
participants use in pricing assets or liabilities. These inputs can be readily observable, market
corroborated, or unobservable. ASC 820 established a fair value hierarchy, which prioritizes the
inputs to valuation techniques used to measure fair value in three broad levels. The standard
requires that assets and liabilities be classified in their entirety based on the level of input that is
significant to the fair value measurement. Assessing the significance of a particular input may
require judgment factors specific to the asset or liability, and may affect the valuation of the asset
or liability and its placement within the fair value hierarchy. The Corporation classifies assets and
liabilities measured at fair value based on the fair value hierarchy defined by ASC 820 as follows:
Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities. An active market for the asset or liability is a market in which transactions for the asset
or liability occur with sufficient frequency and volume to provide pricing information on an ongoing
basis. Valuation adjustments and block discounts are not applied to Level 1 instruments. Level 1
securities include highly liquid U.S. Treasury securities and cash and cash equivalents.
Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant
inputs are observable, either directly or indirectly. Most debt securities and preferred stock are
model priced using observable inputs and are classified with Level 2.
Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement. The Corporation does not hold any Level 3 assets.
The Corporation invests in a variety of investment securities that in general are exposed to various
risks, such as interest rate, credit, and overall market volatility risk. Due to the level of risk
associated with certain investment securities, it is reasonably possible that changes in the values of
investment securities will occur in the near term and that such changes could materially affect the
amounts reported in the statements of operations.
A description of the valuation techniques applied to the Corporation’s major categories of assets
and liabilities measured at fair value is as follows:
Fixed Income
The Corporation has investments in fixed income securities. The Corporation’s custodian prices
these investments using nationally-recognized pricing services. The Corporation’s fixed income
investments include U.S. government and agency securities and corporate bonds and debentures,
high-yield bonds, asset-backed securities and collateralized securities. Since fixed income securities
other than U.S. Treasury securities generally do not trade, the pricing services prepare estimates
of fair value measurements for these securities using their proprietary pricing applications which
include available relevant market information, benchmark curves, benchmarking of similar
securities, sector groupings and matrix pricing. These investments are classified as Level 2 of the
fair value hierarchy. U.S. Treasury securities are valued using quoted market prices and are
categorized as Level I of the fair value hierarchy.
(e)

Fixed Assets

Fixed assets are stated at cost, less accumulated depreciation and amortization. Depreciation and
amortization are computed to allocate the cost of those assets over their expected useful lives on
the straight-line method.
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Motor Vehicle Accident Indemnification Corporation
Notes to Financial Statements

Capitalized software costs are limited to purchased software and enhancement to the Corporation’s
information systems. The useful lives of computers and capitalized software costs are between three
to five years.
Leasehold improvements are amortized over the shorter of the lease term or the estimated useful
lives of the related assets.
Vehicles are depreciated over the expected life of the particular vehicle purchased, (typically 4- 6
years) less expected trade in value.
(f)

Assessments

Assessments are periodically made of members to fund the Corporation’s operations. Assessments
are recorded as income when due on a quarterly and annual basis. On December 1, 2017, the Board
of Directors approved assessments of $33,500,000 for fiscal year 2018.
(g)

Reserve for Losses and Loss Adjustment Expenses (Allocated and Unallocated)

The reserve for losses and loss adjustment expenses (“LAE”) includes case basis estimates for
reported claims and estimates for losses incurred but not reported less anticipated subrogation
recoveries. Reserves for LAE are estimates of future expenses to be incurred in investigating and
settling all claims incurred prior to year-end. These reserves are determined using case-basis
evaluations and statistical analyses and represents estimates of ultimate net cost of all losses and
LAE incurred but unpaid at the balance sheet date. These reserves are subject to the impact of
future changes in claims severity and frequency, as well as numerous other factors. Management
believes that the liability is adequate, but the ultimate net cost of settling this liability may vary
from the estimated amounts. Accordingly, these estimates are continually reviewed and
adjustments, if any, are reflected in current operations.
Reserves for unallocated loss adjustment expenses (“ULAE”) are management’s estimate of future
administrative costs of managing claims, and are established based on a historical relationship of
paid ULAE as a percentage of paid losses applied to case and IBNR reserves.
If the Corporation’s actual future claims experience develops adversely to the currently estimated
ultimate liability and the Corporation’s net assets at that time is not adequate to provide for such
adverse development, the Corporation may increase prospective assessments from its members in
order to provide for such adverse claim development.
(h)

Concentration of Credit Risk

Financial instruments which potentially subject the Corporation to concentration of credit risk
consist primarily of cash and cash equivalents in excess of Federal Deposit Insurance Corporation
(“FDIC”) insurance limits. At various times during the year, the Corporation may have cash deposits
at financial institutions in excess of FDIC insurance limits. These financial institutions have strong
credit ratings and management believes that credit risk related to these accounts is minimal.
The Corporation has not experienced any losses in such accounts and does not believe it is exposed
to any significant credit risk on its cash and cash equivalent accounts.
(i)

Pension and Post-Retirement Plans

In accordance with ASC 715, “Compensation – Retirement Benefits,” the Corporation recognized the
overfunded or underfunded status of its defined benefit pension and postretirement plans in the
statement of financial position. Changes in actuarial gains and losses, prior service costs and
transitional obligation are recognized as changes in unrestricted net assets.
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(j)

Income Taxes

The Corporation is a not-for-profit organization that is exempt from Federal, state and local income
taxes under Section 501(c)(6) of the Internal Revenue Code (the “Code”), and therefore has made
no provision for income taxes in the accompanying financial statements. In addition, the Corporation
has been determined by the Internal Revenue Service (“IRS”) not to be a “private foundation” within
the meaning of Section 509(a) of the Code. There was no unrelated business income for 2017 and
2016.
Under ASC 740, an organization must recognize the financial statement effects of a tax position
taken for tax return purposes when it is more likely than not that the position will not be sustained
upon examination. The Corporation does not believe it has taken any material uncertain tax
positions and, accordingly, it has not recognized any liability for unrecognized tax benefits. The
Corporation has filed for and received income tax exemptions in the jurisdictions where it is
required to do so. For the years ended December 31, 2017 and 2016, there were no interest or
penalties recorded or included in the statements of activities.
The Corporation is subject to routine audit by a taxing authority. As of December 31, 2017 and 2016,
the Corporation was not subject to any examination by a taxing authority. The Corporation believes
it is no longer subject to income tax examinations for the years prior to 2013.
(k)

Deferred Rent

The Corporation recognizes rent expense based on a straight-line amortization of all rental
payments, including fixed rent increases, less any rental abatements, over the term of the lease.
Tenant allowances for leasehold improvements are amortized over the life of the lease on a straightline basis as an offset to rent expense. The difference between rent expense and the actual lease
payments is reflected as deferred rent and tenant allowance in the accompanying statements of
financial position.
(l)

Recently Issued Accounting Pronouncements

Revenue From Contract With Customers (Topic 606)
In May 2014, the FASB issued Accounting Standards Update (“ASU”) 2014-09, “Revenue from
Contracts with Customers,” which supersedes nearly all existing revenue recognition guidance under
U.S. GAAP. The core principle of ASU 2014-09 is to recognize revenues when promised goods or
services are transferred to customers in an amount that reflects the consideration to which an entity
expects to be entitled for those goods or services. ASU 2014-09 defines a five-step process to achieve
this core principle and, in doing so, more judgment and estimates may be required within the
revenue recognition process than are required under existing U.S. GAAP.
The standard is effective for annual periods beginning after December 15, 2018, and interim periods
therein, using either of the following transition methods: (i) a full retrospective approach reflecting
the application of the standard in each prior reporting period with the option to elect certain
practical expedients, or (ii) a retrospective approach with the cumulative effect of initially adopting
ASU 2014-09 recognized at the date of adoption (which includes additional footnote disclosures).
The Corporation is currently evaluating the impact of the pending adoption of ASU 2014-09 on its
financial statements.
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Investments Using Net Asset Value (Topic 820)
In May 2015, the FASB issued ASU 2015-07, “Disclosures for Investments in Certain Entities That
Calculate Net Asset Value per Share (or Its Equivalent).” Such ASU seeks to eliminate diversity in
practice surrounding how investments measured at net asset value using the practical expedient
with future redemption dates have been categorized in the fair value hierarchy. The standard is
effective for annual periods beginning after December 15, 2016 for not-for-profit organizations. The
adoption of this guidance did not have a significant impact to the Corporation.
Accounting for Leases (Topic 842)
On February 25, 2016, the FASB issued ASU 2016-02, “Leases,” which will require lessees to
recognize a lease liability, which is a lessee’s obligation to make lease payments arising from a
lease, measured on a discounted basis, and a right-of-use asset, which is an asset that represents
the lessee’s right to use, or control the use of, a specified asset for the lease term. The standard is
effective for non-public business entities for fiscal years beginning after December 15, 2019 and the
Corporation is currently evaluating the impact of the pending adoption of ASU 2016-02.
Financial Statements of Not for Profits (Topic 958)
In August 2016, the FASB issued ASU 2016-14, “Not-for-Profit Entities (Topic 958) and Health Care
Entities (Topic 954) – Presentation of Financial Statements of Not-for-Profit Entities.” The ASU
amends the current reporting model for nonprofit organizations and enhances their required
disclosures. The major changes include: (a) requiring the presentation of only two classes of net
assets now entitled “net assets without donor restrictions” and “net assets with donor restrictions,”
(b) modifying the presentation of endowment funds and related disclosures, (c) requiring the use of
the placed in service approach to recognize the expirations of restrictions on gifts used to acquire
or construct long-lived assets absent explicit donor stipulations otherwise, (d) requiring that all
nonprofits present an analysis of expenses by function and nature in either the statement of
activities, a separate statement, or in the notes and disclose a summary of the allocation methods
used to allocate costs, (e) requiring the disclosure of quantitative and qualitative information
regarding liquidity and availability of resources, (f) presenting investment return net of external
and direct internal expenses, and (g) modifying other financial statement reporting requirements
and disclosures intended to increase the usefulness of nonprofit financial statements. The ASU is
effective for the Organization’s financial statements for fiscal years beginning after December 15,
2017. Early adoption is permitted. The provisions of the ASU must be applied on a retrospective
basis for all years presented although certain optional practical expedients are available for periods
prior to adoption. Management is currently evaluating the impact of this ASU on its financial
statements.

3. Fair Value Measurements
Fair Value Hierarchy
The fair value estimates of most fixed maturity investments are based on observable market
information rather than market quotes. Accordingly, the estimates of fair value for such fixed
maturities, other than U.S. Treasury securities, provided by the pricing services are included in the
Level 2 disclosures. The estimated fair value of U.S. Treasury securities are included in the amount
disclosed in Level 1 as the estimates are based on unadjusted market prices.
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The following tables present the level within the fair value hierarchy at which the Corporation’s
financial assets are measured on a recurring basis at December 31, 2017 and 2016, respectively:
December 31, 2017

Total

Fair Value Measurements Using
Quoted Prices
in Active
Significant
Markets for
Other
Significant
Identical
Observable
Unobservable
Assets
Inputs
Inputs
(Level 1)
(Level 2)
(Level 3)

Assets
Fixed maturities:
U.S. Treasury securities
Corporate bonds
Mortgage and asset-backed securities
Non U.S. government debt
Total fixed maturities
Cash equivalents:
Money market

$13,212,531
29,311,727
23,827,130
1,477,545

$13,212,531
-

$
29,311,727
23,827,130
1,477,545

$ -

$67,828,933

$13,212,531

$54,616,402

$ -

$

$

$

$ -

371,380

371,380

-

December 31, 2016

Total

Fair Value Measurements Using
Quoted Prices
in Active
Significant
Markets for
Other
Significant
Identical
Observable
Unobservable
Assets
Inputs
Inputs
(Level 1)
(Level 2)
(Level 3)

Assets
Fixed maturities:
U.S. Treasury securities
Corporate bonds
Mortgage and asset-backed securities
Non U.S. government debt
Total fixed maturities
Cash equivalents:
Money market

$11,757,086
25,566,698
26,688,966
2,953,950

$11,757,086
-

$66,966,700

$11,757,086

$

$

126,471
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126,471

$

$

25,566,698
26,688,966
2,953,950

$ -

$55,209,614

$ -

-

$ -
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4. Investments
Fair values are based on quoted market prices. The amortized cost and carrying values of
investments in fixed maturity securities are as follows:
December 31, 2017
Gross
Unrealized
Gains

Gross
Unrealized
Losses

$13,313,558
29,412,200
24,045,616
1,497,420

$

61,346
83,039
-

$(101,027)
(161,819)
(301,525)
(19,875)

$13,212,531
29,311,727
23,827,130
1,477,545

$68,268,794

$ 144,385

$(584,246)

$67,828,933

Amortized
Cost

Gross
Unrealized
Gains

Gross
Unrealized
Losses

Amortized
Cost
U.S. Treasury securities
Corporate bonds
Mortgage and asset-backed securities
Non U.S. government debt

Fair Value

December 31, 2016

U.S. Treasury securities
Corporate bonds
Mortgage and asset-backed securities
Non U.S. government debt

Fair Value

$11,780,943
25,718,259
26,823,616
2,995,342

$

6,996
39,268
135,695
-

$ (30,853)
(190,829)
(270,345)
(41,392)

$11,757,086
25,566,698
26,688,966
2,953,950

$67,318,160

$181,959

$(533,419)

$66,966,700

The amortized cost and fair value of fixed maturity securities at December 31, 2017, by contractual
maturity, are shown below. Expected maturities will differ from contractual maturities because
borrowers may have the right to call or prepay obligations with or without call or prepayment
penalties.
December 31, 2017
Due in one year or less
Due after one year through five years
Due after five years through ten years
Due after ten years through fifteen years
Mortgage and asset-backed securities
Total
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Amortized Cost

Fair Value

$ 8,775,632
32,698,001
2,499,696
249,849
24,045,616

$ 8,763,025
32,471,277
2,516,703
250,798
23,827,130

$68,268,794

$67,828,933
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The net investment income earned during the years ended December 31, 2017 and 2016 is comprised
of:
Year ended December 31,

2017

Interest and dividends
Realized (losses) gains, net

$1,219,421
387
1,219,808
(70,679)
(177,231)

Unrealized losses, net
Investment fees
Net investment income

$ 971,898

2016
$1,017,290
(26,054)
991,236
(193,279)
(164,154)
$ 633,803

Gross realized gains and (losses) from the sale of debt securities were $623 and $(236) for 2017 and
$35,830 and $(61,884) for 2016, respectively.

5. Fixed Assets, Net
Fixed assets, net, stated at cost, consist of the following:
December 31,

2017

2016

542,368
225,440
2,389,069
431,864
26,545

$ 373,175
159,830
2,389,069
431,864
-

Less: Accumulated depreciation

3,615,286
(1,575,412)

3,353,938
(1,260,549)

Fixed assets, net

$2,039,874

$2,093,389

Computer equipment
Computer software
Leasehold improvements
Furniture
Vehicle

$

Depreciation and amortization expense for the years ended December 31, 2017 and 2016 was
$314,863 and $282,233 respectively.
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6. Reserve for Loss and Allocated Loss Adjustment Expenses
Activity in the reserve for loss and allocated loss adjustment expenses is summarized as follows:

Balance at January 1
Incurred related to:
Current year
Prior years
Paid related to:
Current year
Prior years
Balance, at December 31

2017

2016

$ 48,593,093

$ 45,848,445

24,306,071
(175,787)

24,410,052
(259,190)

24,130,284

24,150,862

(4,191,525)
(17,368,623)

(4,552,350)
(16,853,864)

(21,560,148)

(21,406,214)

$ 51,163,229

$ 48,593,093

For the years ended December 31, 2017 and 2016, incurred loss and allocated loss adjustment
expense reserves attributable to insured events for prior years decreased by approximately $176,000
and $259,000 respectively, as actual claim emergence was favorable to what was contemplated at
the previous year-end. This decrease is generally a result of ongoing analysis of recent loss
development trends. Original estimates are increased or decreased as additional information
becomes known regarding individual claims.

7. Employee Benefits
(a)

Defined Benefit Plan

The Corporation has in effect a noncontributory defined benefit pension plan (the “Pension Plan”)
covering substantially all of its employees. The Pension Plan takes part in an Immediate
Participation Guarantee (“IPG”) type funding vehicle under which there is direct participation by
the Pension Plan in the fund’s mortality and investment experience.
Net periodic pension cost included the following components:
Year ended December 31,

2017

2016

Service cost – benefits earned during the year
Interest cost on projected benefit obligation
Expected return on plan assets
Net amortization and deferral

$ 113,801
300,754
(117,928)
164,769

$ 103,133
302,909
(171,059)
99,360

Net periodic pension cost

$ 461,396

$ 334,343
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An analysis of change in fair value of plan assets is as follows:
December 31,

2017

2016

Fair value of plan assets at beginning of the year
Actual return on plan assets
Employer contributions
Benefits disbursed from plan assets

$4,451,936
361,016
470,000
(231,430)

$4,268,458
40,948
361,000
(218,470)

Fair value of plan assets at the end of the year

$5,051,522

$4,451,936

The following table sets forth the changes in the Pension Plan’s benefit obligations and related
amounts:
December 31,

2017

2016

Change in projected benefit obligation:
Benefit obligation, beginning of year
Service cost
Interest cost
Actuarial (gain) loss
Benefits paid

$7,576,019
113,801
300,754
580,233
(231,430)

$7,019,304
103,133
302,909
369,143
(218,470)

Benefit obligation, end of year

$8,339,377

$7,576,019

Accumulated benefit obligation

$7,914,985

$7,189,918

Vested benefit obligation

$7,914,985

$7,189,918

2017

2016

The funded status of the Pension Plan is as follows:
December 31,
Benefit obligation
Fair value of Plan assets

$(8,339,377)
5,051,522

$(7,576,019)
4,451,936

Accrued pension obligation

$(3,287,855)

$(3,124,083)

Amounts recognized in unrestricted net assets consist of:
December 31,

2017

Actuarial loss

$(1,959,786)

18

2016
$(1,787,410)
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The following benefit payments which reflect expected future service, as appropriate, are expected
to be paid:
Year ending December 31,
2018
2019
2020
2021
2022
2023-2027

$ 330,000
320,000
350,000
400,000
420,000
2,370,000

Investment Policy and Fair Value Measurements
The Pension Plan assets are intended, over time, to satisfy the obligation of the Corporation to
provide retirement benefits in accordance with the plan’s terms. The Corporation’s portfolio is
invested in mutual funds held in a variable annuity account and a Guaranteed Deposit Fund (“GDF”),
issued by Prudential Retirement Insurance and Annuity Company (“PRIAC”). GDF is designed to
provide liquidity and safety of the principal with a competitive rate of return. Principal and
accumulated interest is fully guaranteed by PRIAC. GDF invests in a broadly diversified fixed income
portfolio within PRIAC’s general account which is primarily invested in public bonds, commercial
mortgages and private placement bonds. The value of the GDF is based on contributions received,
distributions and other deductions, and interest credited to the account. The market value of the
GDF is determined by applying the composite market value factor, which is calculated, based on
discounted cash flow methodology, to the book value. At December 31, 2017 and 2016 the book
value was $1,727,938 and $1,808,212, respectively. The mutual funds are valued at the daily closing
price as reported by the fund. Mutual funds held by the Corporation’s Pension Plan are open-end
mutual funds that are registered with the Securities and Exchange Commission. These funds are
required to publish their daily NAV and to transact at that price. The mutual funds held by the
Corporation’s Pension Plan are deemed to be actively traded.
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The assets and liabilities of the Corporation’s Pension Plan are recorded at fair value hierarchy in
accordance with ASC 820. See Note 2 for a discussion of the Corporation’s policy regarding this
hierarchy. The following tables present the level within the fair value hierarchy at which the
Corporation’s Pension Plan assets are measured on a recurring basis at December 31, 2017 and 2016:
December 31, 2017

Total
Assets:
Mutual funds:
Large U.S. equity
International equity
Short-term fixed income
Fixed income
Guaranteed deposit fund
Total assets at fair value

Fair Value Measurements Using
Quoted Prices in
Active Markets Significant Other
Significant
for Identical Observable Inputs
Unobservable
Assets (Level 1)
(Level 2)
Inputs (Level 3)

$ 1,138,500
328,698
139,214
1,660,832
1,784,278

$ 1,138,500
328,698
139,214
1,660,832
-

$ -

$

1,784,278

$5,051,522

$3,267,244

$ -

$1,784,278

December 31, 2016

Total
Assets:
Mutual funds:
Large U.S. equity
International equity
Short-term fixed income
Fixed income
Guaranteed deposit fund
Total assets at fair value

Fair Value Measurements Using
Quoted Prices in
Active Markets Significant Other
Significant
for Identical Observable Inputs
Unobservable
Assets (Level 1)
(Level 2)
Inputs (Level 3)

$ 885,498
177,501
126,561
1,391,929
1,870,447

$ 885,498
177,501
126,561
1,391,929
-

$ -

$

1,870,447

$4,451,936

$2,581,489

$ -

$1,870,447

The following table sets forth a summary of changes in the Pension Plan’s assets measured at fair
value using Level 3 inputs on a recurring basis:
Year ended December 31,

2017
Guaranteed Account

2016

Balance, beginning of year
Benefit payments
Administrative charges
Net investment income
Unrealized loss

$1,870,447
(124,082)
(24,574)
68,382
(5,895)

$1,964,060
(126,037)
(23,243)
78,659
(22,992)

Balance, end of year

$1,784,278

$1,870,447
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Assumptions used in calculations included the following:
2017
Discount rate used to determine the projected benefit
obligation
Discount rate used to determine net periodic pension cost
Rate of compensation increase
Expected long-term rate of return on assets

3.55%
4.05
4.00
4.75

2016
4.05%
4.40
4.00
5.25

The expected long-term return on plan assets assumption was developed as a weighted average rate
based on the target asset allocation of the plan and the long-term capital market assumptions. The
overall return for each asset class was developed by combining a long-term inflation component and
the associated expected real rates. The development of the capital market assumptions utilized a
variety of methodologies, including, but not limited to, historical analysis, stock valuation models
such as dividend discount models and earnings yields models, expected economic growth outlook,
and market yields analysis.
(b)

401(k) Plan

The Corporation has in effect a contributory defined contribution plan covering substantially all of
its employees. The Corporation matches up to 4.5% of salaries for all employees not in the Pension
Plan. For the years ended December 31, 2017 and 2016, the Corporation’s contributed portion was
$93,774 and $86,210 and the employees’ contributed portion was $186,439 and $180,503,
respectively.
(c)

Supplemental Executive Retirement Plan

The Corporation sponsors an unfunded supplemental executive retirement plan (the “Plan") covering
certain members of senior management. The Plan provides a minimum level of benefits based upon
years of experience and also provides benefits that may be subject to certain limitations imposed
by the Internal Revenue Code.
Net periodic pension cost included the following components:
Year ended December 31,
Service cost
Interest cost
Net amortization and deferral
Net periodic pension cost

21

2017

2016

$26,044
15,292
15,183

$20,750
12,068
10,692

$56,519

$43,510
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An analysis of change in fair value of Plan assets is as follows:
December 31,
Fair value of Plan assets at beginning of year
Employer contributions
Benefits paid
Fair value of Plan assets at the end of year

2017

2016

$ -

$ -

$ -

$ -

The following table sets forth the changes in the Plan's benefit obligations and related amounts:
December 31,
Change in projected benefit obligation:
Benefit obligation at beginning of year
Service cost
Interest cost
Actuarial loss (gain)
Benefits paid
Projected benefit obligation, end of year
Accumulated benefit obligation

2017

2016

$377,589
26,044
15,292
66,254
-

$274,266
20,750
12,068
70,505
-

$485,179

$377,589

$ 61,345

$ 40,013

2017

2016

The funded status of the Plan is as follows:
December 31,
Benefit obligation
Fair value of Plan assets
Accrued pension obligation

$(485,179)
-

$(377,589)
-

$(485,179)

$(377,589)

The following benefit payments which reflect expected future service, as appropriate, are expected
to be paid:
Year ending December 31,
2018
2019
2020
2021
2022
2023-2027

$

22

130,000
-
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Assumptions used in calculations included the following:
December 31,

2017

2016

Discount rate used to determine the projected benefit
obligation
Discount rate used to determine net periodic pension cost
Rate of compensation increase

3.55%
4.05
4.00

4.05%
4.40
4.00

8. Postretirement Benefits
In addition to the Corporation’s pension plan, the Corporation sponsors a defined benefit health
care plan that provides postretirement medical benefits to retired employees.
As of April 1, 2005, the Corporation ceased to sponsor retiree benefits to new employees. As of this
date, employees aged 55 or above are eligible for these benefits with 5 years of service and
employees aged 54 or younger require 15 years of service. In addition, the employees must be aged
62 and must be active employees at the time of retirement to qualify for these benefits. The
Corporation’s policy is to fund the cost of medical benefits. The plan contains cost-sharing features
such as deductible items and coinsurance. The Corporation accrues the costs of postretirement
benefits during the years that employees render service.
The Corporation’s unfunded liability as of December 31, 2017 was $3,616,723, which was calculated
using a weighted-average discount rate of 3.50%. The initial transition obligation of $959,000 is
being amortized over the plan participants’ future service periods (19.8 years). The gain or initial
liability is $1,162,000 which is amortized over 12.1 years.
The components of postretirement benefit costs for the years ended December 31, 2017 and 2016
included the following:
2017
Service cost
Interest cost
Amortization of initial liability and actuarial gain

2016

$ 30,201
125,517
(23,811)

$ 35,718
124,987
(371,091)

$131,907

$(210,386)

Net periodic benefit cost

The components of the accumulated postretirement benefit obligation (“APBO”) as of December 31,
2017 and 2016 included the following:
2017
Assets
Accumulated postretirement benefit obligation:
Retirees
Actives

$

Accrued liability
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-

2016
$

-

2,468,898
1,147,825

2,199,587
994,557

$3,616,723

$3,194,144
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Impact of change in health care inflation rates is as follows:
December 31, 2017
Trend + 1%
Service and interest cost
APBO

23,978
568,601

Trend - 1%
(19,540)
(443,293)

December 31, 2016
Trend + 1%
Service and interest cost
APBO

$ 29,092
490,960

Trend - 1%
$ (22,435)
(389,893)

The reconciliation of change in accumulated postretirement benefit obligation (“APBO”) is as
follows:
2017

2016

APBO, beginning of year
Service cost
Interest cost
Actuarial (gain) loss
Claims paid

$3,194,144
30,201
125,517
379,288
(112,427)

$2,822,362
35,718
124,987
300,820
(89,743)

APBO, end of year

$3,616,723

$3,194,144

2017

2016

Amounts recognized in unrestricted net assets consist of:
December 31,
Actuarial loss
Prior service credit

$(63,782)
-

$(466,881)
-

$(63,782)

$(466,881)

The following is a summary of projected benefit payments in future years:
Year ending December 31,
2018
2019
2020
2021
2022
2023-2027

$124,495
137,237
149,625
159,167
174,588
980,825
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The weighted average discount rate used in determining the accumulated postretirement benefit
obligation was 3.50% and 4.00% at December 31, 2017 and 2016, respectively. The weighted average
discount rate used in determining the net periodic postretirement expense was 3.50% and 4.00% at
December 31, 2017 and 2016, respectively. The healthcare cost trend rate used at December 31,
2017 and 2016 was 5.00% and 5.00%, respectively.
On December 8, 2003, the President signed into law the Medicare Prescription Drug Improvement
and Modernization Act of 2003 (the “Act”). The Act introduces a prescription drug benefit under
Medicare (Medicare Part D) as well as a Federal subsidy to sponsors of retiree healthcare benefit
plans that provide a benefit that is at least actuarially equivalent to Medicare Part D. The
Corporation will not be seeking a subsidy for 2017 and 2016. The impact of the Act is not reflected
in the liabilities.
In March 2010, the Patient Protection and Affordable Care Act (“PPACA”) was enacted. The key
aspect of the PPACA affecting the Corporation’s cost of providing retiree medical benefits is the
excise (“Cadillac”) tax on high-cost plans.
The Corporation’s medical plans are expected to be subject to the tax beginning in 2022. Based on
the Corporation’s cost-sharing policy for medical benefits, 85% of the tax is assumed to be payable
by the Corporation. The inclusion of the excise tax increases the plan's benefit obligations by
$156,710.
Employer contributions expected to be paid in 2018 are $124,495.

9. Commitments and Contingencies
In May 2012, the Corporation entered into a new 15 year lease for office space. Under the lease,
the Corporation received an incentive of one year free rent starting at the inception of the lease,
along with a construction allowance of $1,661,201 for leasehold improvements. Base rent and the
construction allowance is expensed on a straight-line basis over the life of the lease. At
December 31, 2017 and 2016, $974,957 and $940,116, respectively, of deferred rent and $1,081,511
and $1,185,336, respectively, of construction allowance is included in deferred rent and tenant
allowance on the statements of financial position.
Future minimum annual rental payments for office and several equipment leases are as follows:
Year ending December 31,
2018
2019
2020
2021
2022
Thereafter

$ 832,459
869,622
869,622
869,622
869,622
5,156,413
$9,467,360

Total rent expense for the years ended December 31, 2017 and 2016 amounted to $773,010 and
$757,383, respectively.
The Corporation is subject to various forms of litigation in the normal course of business. It is the
opinion of management that the outcome of such litigation will not have a material effect on the
Corporation’s financial statements.
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10. Subsequent Events
The Corporation’s management has performed subsequent event procedures through May 18, 2018,
which is the date the financial statements were available to be issued, and there were no
subsequent events requiring adjustments to the financial statements or disclosures as stated herein.
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Year ended December 31,

2017

2016

$ 4,258,062
1,574,999
315,201

$ 4,016,349
1,216,482
298,607

6,148,262

5,531,438

Occupancy:
Rent and related costs

800,408

788,836

Professional fees:
Auditing
Network expense
Legal and consulting

96,000
546,437
445,767

187,289
423,604
440,318

1,088,204

1,051,211

163,490
65,654
42,008
49,423
154,900
38,645
25,759
44,323
103,099
68,367
314,863
135,837
19,004
39,407
379,900

144,800
32,288
48,312
90,939
140,000
32,401
18,635
43,259
99,284
76,145
282,233
123,574
9,645
31,876
315,571

1,644,679

1,488,962

700,000

200,000

$10,381,553

$9,060,447

General and Administrative Expenses:
Salaries and fringe benefits:
Salaries
Employee relations and welfare
Payroll taxes

Other administrative expenses:
Postage
Telephone
Printing, stationery and periodicals
Furniture and equipment expense
DMV search
Outside service
Miscellaneous
Special investigations unit
Legal Department
Repairs and maintenance
Depreciation and amortization expense
Insurance
Bank fees
Travel and related items
Arbitration fees
Change in unallocated loss adjustment expense
Total General and Administrative Expenses
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